
INDEPENDENT AUDITOR’S REPORT 

Western Sydney Local Health District 

To Members of the New South Wales Parliament 

Opinion 

I have audited the accompanying financial statements of Western Sydney Local Health District 
(the District), which comprise the Statement by the Accountable Authority, the Statement of 
Comprehensive Income for the year ended 30 June 2022, the Statement of Financial Position as at 30 
June 2022, the Statement of Changes in Equity and the Statement of Cash Flows for the year then 
ended, notes comprising a Statement of Significant Accounting Policies and other explanatory 
information of the District and the consolidated entity. The consolidated entity comprises the District 
and the entities it controlled at the year’s end or from time to time during the financial year. 

In my opinion, the financial statements: 

• have been prepared in accordance with Australian Accounting Standards and the applicable
financial reporting requirements of the Government Sector Finance Act 2018 (GSF Act), the
Government Sector Finance Regulation 2018 (GSF Regulation) and the Treasurer's Directions

• presents fairly the financial position, financial performance and cash flows of the District and the
consolidated entity.

My opinion should be read in conjunction with the rest of this report. 

Basis for  Opinion 

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ 
section of my report. 

I am independent of the District and the consolidated entity in accordance with the requirements of 
the: 

• Australian Auditing Standards

• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for
Professional Accountants (including Independence Standards)’ (APES 110).

I have fulfilled my other ethical responsibilities in accordance with APES 110. 

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of 
New South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an
Auditor-General

• mandating the Auditor-General as auditor of public sector agencies

• precluding the Auditor-General from providing non-audit services.

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion. 



Emphasis of Matter - Presentation of Budget Information 

Without modification to the opinion expressed above, I draw attention to the basis of presenting 
adjusted budget information detailed in Note 37. The note states that AASB 1055 ‘Budgetary 
Reporting’ is not applicable to the District. It also states that, unlike the requirement in AASB 1055 
‘Budgetary Reporting’ to present original budget information, the District’s financial statements present 
adjusted budget information. 

Chief Executive’s Responsibilities for the Financial Statements 

The Chief Executive is responsible for the preparation and fair presentation of the financial statements 
in accordance with Australian Accounting Standards and the GSF Act, GSF Regulation and 
Treasurer’s Directions. The Chief Executive’s responsibility also includes such internal control as the 
Chief Executive determines is necessary to enable the preparation and fair presentation of the 
financial statements that [are / is] free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Chief Executive is responsible for assessing the ability of the 
District and the consolidated entity to continue as a going concern, disclosing as applicable, matters 
related to going concern and using the going concern basis of accounting. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

My objectives are to: 

• obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error

• issue an Independent Auditor’s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions users take 
based on the financial statements. 

A description of my responsibilities for the audit of the financial statements is located at the Auditing 
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar3.pdf .The 
description forms part of my auditor’s report. 

The scope of my audit does not include, nor provide assurance: 

• that the District or the consolidated entity carried out their activities effectively, efficiently and
economically

• about the assumptions used in formulating the budget figures disclosed in the financial
statements

• about the security and controls over the electronic publication of the audited financial
statements on any website where it may be presented

• about any other information which may have been hyperlinked to/from the financial statements.

Min Lee 
Director, Financial Audit Services 

Delegate of the Auditor-General for New South Wales 

7 October 2022 
SYDNEY 
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Western Sydney Local Health District 
Notes to and forming part of the Financial Statements 
for the year ended 30 June 2022 

41. Financial instruments (continued)

(d) Financial risk (continued)

i. Credit risk (continued)

Accounting policy for impairment of trade receivables and other financial assets (continued)

Receivables - trade receivables, other receivables and contract assets (continued)

To measure the expected credit losses, trade receivables, other receivables and contract assets have been grouped

based on shared credit risk characteristics and the days past due.

The expected loss rates are based on historical observed loss rates. The historical loss rates are adjusted to reflect current

and forward-looking information on macroeconomic factors affecting the ability of the customers to settle the receivables.

The District has Identified relevant factors, and accordingly has adjusted the historical loss rates based on expected

changes in these factors.

Trade receivables, other receivables and contract assets are written off when there is no reasonable expectation of

recovery. Indicators that there is no reasonable expectation of recovery include, amongst others a failure to make

contractual payments for a period of greater than 90 days past due.

The loss allowance for trade receivables, other receivables and contract assets as at 30 June 2022 and 30 June 2021 was

determined as follows:

PARENT AND CONSOLIDATION

Current <30 days 30-60 days 61-90 days >91 days Total 
30 June 2022 $'000 $'000 $'000 $'000 $'000 $'000 

Expected credit loss rate 0.04% 0.16% 2.25% 8.24% 41.10% 15.44% 

Estimated total gross carrying 

amount 
1 32,012 3,491 2,217 1,607 22,891 62,218 

Expected credit loss 12 6 50 132 9,409 9,609 

Current <30 days 30-60 days 61-90 days >91 days Total 
30 June 2021 $'000 $'000 $'000 $'000 $'000 $'000 
Expected credit loss rate 0.46% 4.78% 0.51% 36.20% 40.24% 14.78% 

Estimated total gross carrying 

amount 1 28,146 3,528 4,416 1,535 18,406 56,031 
Expected credit loss 130 169 23 556 7,406 8,283 

Notes 

The analysis excludes statutory receivables and prepayments as these are not within the scope of AASB 7 Financial Instruments: Disclosures. 

The District is not materially exposed to concentrations of credit risk to a single trade debtor or group of debtors as at 30 

June 2022 and 30 June 2021. 
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Western Sydney Local Health District 
Notes to and forming part of the Financial Statements 
for the year ended 30 June 2022 

41. Financial instruments (continued)

(e) Fair value measurement

i. Fair value compared to carrying amount

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or liability or in the
absence of a principal market, in the most advantageous market for the asset or liability.

The amortised cost of financial instruments recognised in the Statement of Financial Position approximates the fair value,
because of the short term nature of many of the financial instruments.

Therefore the fair value of the financial instruments does not differ from the carrying amount.

ii. Fair value recognised in the Statement of Financial Position

Financial instruments are generally recognised at cost, with the exception of the derivatives and TCorplM Funds
investment facilities, which are measured at fair value. Management assessed that cash and short-term deposits, trade
receivables, trade payables and other current liabilities approximate their fair values, largely due to the short-term
maturities of these instruments.

When measuring fair value, the valuation technique used maximises the use of relevant observable inputs and minimises
the use of unobservable inputs. Under MSB 13, the District categorises, for disclosure purposes, the valuation techniques
based on the inputs used in the valuation techniques as follows:

• Level 1 - quoted (unadjusted) prices in active markets for identical assets / liabilities that the entity can access at the
measurement date.

• Level 2 - inputs other than quoted prices included within Level 1 that are observable, either directly or indirectly.

• Level 3- inputs that are not based on observable market data (unobservable inputs).

The District recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which 
the change has occurred. 

level 1 

$'000 
Financial assets at fair value 
TCorplM Funds 

level 1 
$'000 

Financial assets at fair value 

level2 

$'000 

20,065 

level2 
$'000 

Levell 

$'000 

level3 
$'000 

2022 Total 

$'000 

20,065 

2021 Total 
$'000 

TCorplM Funds 21,494 21,494 

The table above only includes financial assets as no financial liabilities were measured at fair value in the Statement of 

Financial Posffion. 

There were no transfers between level 1, 2 or 3 during the year ended 30 June 2022. 

The value of the TCorplM Funds investment is based on the District's share of the value of the underlying assets of the 
facility, based on the market value. All of the TCorplM Funds investment facilities are valued using 'redemption' pricing. 
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Western Sydney Local Health District 
Notes to and forming part of the Financial Statements 

for the year ended 30 June 2022 

42. Related party disclosures (continued)

(d) Transactions the District had with government related entities during the financial year (continued)

The following operating expenses were incurred with entities controlled by the ultimate parent:

• Payroll and fringe benefits taxes
• Audit of the statutory financial statements
• Utilities, including electricity, gas and water expenses
• Motor vehicle toll expenses
• Insurance costs
• Rental costs for Property NSW leased properties
• Various grants and subsidies towards research and other projects
• Data Records and Storage

The following revenues were earned from entities controlled by the immediate parent: 

• Revenue from recurrent and capital allocations
• Various grants and contributions towards research and other projects
• Rental income from ICPMR facilities
• Other revenue for the utilisation of interpreter services

The following revenues were earned from entities controlled by the ultimate parent: 

• Motor Accident Authority third party revenue received from the State Insurance Regulatory Authority (SIRA)
• Various grants and other contributions towards research and other projects
• Interest income on TCorplM Funds Investment facilities
• Motor vehicle rebates
• Insurance refunds
• Revenue from acceptance of long service leave liabilities and defined benefit

Assets and liabilities as follows: 

• Receivables and payables in respect of the above noted related party revenue and expense transactions
• Some terms deposits are invested with TCorplM Funds Investment facilities
• Energy Efficient Government Program loans are held with the Crown
• Intra-health loans and advances
• The majority of the construction of property, plant and equipment is managed and overseen by Health

Administration Corporation
• The majority of capital commitments contracted but not provided for related to capital works overseen by the Health

Administration Corporation.

43. Events after the reporting period

No matters have arisen subsequent to balance date that would require these financial statements to be amended.

END OF AUDITED FINANCIAL STATEMENTS
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