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INDEPENDENT AUDITOR'S REPORT

Greater Southern Area Health Service and its controlled entity

To Members of the New South Wales Parliament

I have audited the accompanying financial report of the Greater Southern Area Health Service (the
Service), which comprises the balance sheet as at 30 June 2009, the operating statement,
statement of recognised income and expense, cash flow statement, service group statements for
the year then ended, a sUmmary of significant accounting policies and other explanatory notes for
both the Service and the consolidated entity. The consolidated entity comprises the Service and the
entities it controLled at the year's end or from time to time during the financial year.

Auditor's Opinion

In my opinion, the financial report:

presents fairly, in all material respects, the financial position of the Service and the
consolidated entity as at 30 June 2009, and of their financial performance for the year then
ended in accordance with Australian Accounting Standards (including the Austrahan
Accounting Interpretations)

is in accordance with section 4SF of the Public Finance and Audit Act 1983 (the PFA Act)
and the Public Finance and Audit Regulation 2005

My opinion shouLd be read in conjunction with the rest of this report.

Chief Executive's Responsibility for the Financial Report

The Chief Executive is responsible for the preparation and fair presentation of the financial report
in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the PFA Act. This responsibility includes establishing and maintaining internal
controls relevant to the preparation and fair presentation of the financial report that is free from
material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

My responsibility is to express an opinion on the financial report based on my audit. I conducted my
audit in accordance with Australian Auditing Standards. These Auditing Standards require that I
comply with relevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report, The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial report, whether due
to fraud or error. In making those risk assessments, the auditor considers internal controls relevant
to the entity's preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the
appropriateness of accounting policies used. and the reasonableness of accounting estimates made
by the Chief Executive, as well as evaluating the overall presentation of the financial report.



I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

My opinion does not provide assurance:

about the future viability of the Service or consolidated entity,
•

	

that they have carried out their activities effectively, efficiently and economically,
about the effectiveness of their internal controls, or

•

	

on the assumptions used in formulating the budget figures disclosed in the financial report.

Independence

In conducting this audit, the Audit Office of New South Wales has complied with the independence
requirements of the Australian Auditing Standards and other relevant ethical requirements. The
PFA Act further promotes independence by:

providing that only Parliament, and not the executive government, can remove an
Auditor-General, and

mandating the Auditor-General as auditor of public sector agencies but precluding the provision
of non-audit services, thus ensuring the Auditor-General and the Audit Office of New South
Wales are not compromised in their role by the possibility of losing clients or income.

Peter Achterstraat
Auditor-General

11 November2009
SYDNEY



Certification of Parent/Consolidated Financial Statements
for period Ended 30 June 2009

The attached financial statements of the Greater Southern Area Health
Service for the year ended 30 June 2009:

1-lava been prepared in accordance with the requirements of applicable
Australian Accounting Standards which include Australian Accounting
RequIrements, the requirements of the Public Finance and Audit Act 1983 and
its regulations, the Accounts and Audit Determination and the Accounting
Manual for the Area Health Services and Public 1-lospitals;

Present fairly the financial position and transactions of the Greater Southern
Area Health Service; and

Have no circumsiences which would rendc-r any particulars in the financial
statements to be misleading or inaccurate.

f: )(
\

Ms Heather Gray
Chief Executive
Greater Southern Area Health
Service
21s1 October 2009

Ms Angela Edwards
IVianager Finance
Greater Southern Area Health
Service
21 October 2009
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Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 Juno 2009

The Health Service Reporting Entity

The Greater Southern Area Health Service was established under the provisions of the Health Services Act with
effect from 1 January 2005.

The Health Service, as a reporting entity, comprises all the operating activities of the Hospital facilities and the
Community Health Centres under its control. It also encompasses the Special Purposes and Trust Funds which,
while containing assets which are restricted for specified uses by the grantor or the donor, are nevertheless
controlled by the Health Service, The Health Service is a not for profit entity.

The Greater Southern Area lHealth Service Special Purpose Service Entity was established as a Division of the
Government Service on 17 March 2006 in accordance with the Public Sector Employment and Management Act
2002 and the Health Services Act 1997. These Divisions provide personnel services to enable a Health Service to
exercise its functions.

As a consequence the values in the annual financial statements presented herein consist of the Health Service
(as the parent entity), the financial report of the special purpose entity Division and the consolidated financial
report of the economic entity. Notes capture both the parent and consolidated values with notes 3, 4, 12, 24, 26
and 31 being especially relevant.

In the process of preparing the consolidated financial statements for the economic entity consisting of the
controlling and controlled entities, all inter-entity transaction and balances have been eliminated,

The reporting entity is consolidated as part of the NSW Total State Sector Accounts.

These financial statements have been authorised for issue by the Chief Executive on 21 October 2009.

Summary of Significant Accounting Policies

The Health Service's financial report is a general purpose financial report which has been prepared in accordance
with applicable Australian Accounting Standards (which include Australian Accounting Interpretations), the
requirements of the Health Services Act 1997 and its regulations including observation of the Accounts and Audit
Determination for Area l-lealth Services and Public Hospitals.

Property, pEant and equipment, investment property, assets held for sale and financial assets at 'fair value through
profit and loss" and available for sale are measured at fair value. Other financial statement items are prepared in
accordance with the historical cost convention.

The consolidated entity has a deficiency of working capital of $1 56.3 million (2008 3162.3 million)
Notwithstanding this deficiency the financial report has been prepared on a going concern basis because the
entity has the support of the New South Wales Department of Health.

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian currency.

Judlgements, key assumptions and estimations made by management are disclosed in the relevant notes to the
financial report.

Comparative figures ate, where appropriate, reclassified to give a meaningful comparison with the current year.

No new or revised accounting standards or interpretations are adopted earlier than their prescribed date of
application. Set out below are changes to l)e effected, their date of application and the possible impact on the
financial report of the Greater Southern Area Health Service.

Accounting Standard/Interpretation

AASI3 127 andAASB 2008-3, Business Combinations, has application in reporting periods beginning on or after 1
JUly 2009 and determines information to be disclosed in respect of business acqLiisitions. Its applicability to not
for profit entities is yet to he determined.



Greater Southern Area Health Service
Notes to and forrnincj part of the Financial Statements

for the Year Elided 30 June 2009

AASB 8 and AASB 2007-3 Operating Segments, has application in reporting periods beginning on or after 1
January 2009. It elates to for profit entities specifically and is therefore not applicable to the 1-leclth Service

AASB 101, Presentationof Financial Statements, effective for reporting periods beginning on 1 July 2009, has
reduced the disclosure requirements for various reporting entities. However, in not for profit entities such as the
Health Service there is no change required.

AASB 123 Borrowing Costs, has application in reporting periods beginning on or after 1 JanLiary 2009. The
Standard, which requires capitalisation of borrowing costs, has not been adopted in 2008/09 nor is adoption
expected prior to 2009/10.

AASB 1039, Concise Financial Reports, responds to changes in Section 314 of the Corporations Law. II is not
applicable to Health Services.

AASB 2008-i, Share Based Payments has no applicability to the Health Service.

AASB 2008-2, Puttable Financial Instruments and Obligations Arising on Liquidation, effective from 1 July 2009
has no application to the Health Service.

AASB 2008-5 and AASB 2008-6, Annual Improvements Project, has alDplication from 1 July 2009 and comprises
changes for presentation, recognition or measurement purposes which are currently assessed as having no
material impact on the Health Service.

AASB 2008-7 Investment in a Subsidiary, Jointly Controlled Entity or Associate, has no impact on the 1-leclth
Service.

AASB 2008-8 Eligible Hedged Items, has application from 1 July 2009 but has no current applicability to the
l-lealth Service.

AASI3 2000-9 Amendments to AASB 1049 for Consistency with AASB 101 has mandatory application from 1 July
2009 and will not be early adopted by the Health Service.

AASB 2008-li Business Combinations Among Not for Profit, has application from 1 July 2009 andfocuses largely
on Local Government.

AASB 2008-13, Distribution of Non Cash Assets to Owners, has application in reporting periods beginning on or
after 1 July 2009 but is assessed as having no applicability to the Health Service.

AASB 2009-2, Improving DisclosLires about Financial Instruments, has mandatory application from 1 July 2009.
Changes to be advised by NSW Treasury concerning fair value measurement and liquidity risk will be adopted by
the Health Service

Interpretation 15 Construction of Real Estate, applies froni 1 July 2009 but has no impact on the l-lealth Service
which is not involved in the construction of real estate for sale.

Interpretation 16, Agreements for the I-ledges of a Net Investment in a Foreign Operation, has application from 1
July 2009 hut has no relevance to the l-lealth Service.

Interpretation 17 & AASI3 2000-13 Distributions of Non Cash Assets to Owners, applies from 1 July 2009 and
prirrcipally addresses share holder distributions, It is not applicable to the Health Service.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

Other significant accounting policies used in the preparation of these financial statements are as follows:

a)

	

Employee Benefits and Other Provisions

Sataries & Wages, Annual Leave, Sick Leave and On Costs

At the consolidated level of reporting liabilities for salaries and wages (including non monetary
benefits), annual leave and iaid sick leave that fall wholly within 12 months of the reporting date
are recognised and measured in respect of employees services up to the reporting date at
undiscounted amounts based on the amounts expected to he paid when the liabilities are settled.

All Annual Leave employee benefits are reported as Current" as there is an unconditional right to
payment. Current tiahilities are then further classified as "Short Term or Long Term based on
past trends and known resignations and retirements. Anticipated payments to be made in the next
twelve months are reported as Short Term. On costs of 17% are applied to the value of leave
payable at 30 June 2009, such on costs being consistent with actuarial assessment (Comparable
on costs for 30 June 2008 were also 17%).

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that
sick leave taken in the future will be greater than the benefits accrued in the future.

The outstanding amounts of workers compensation insurance premiums and fringe benefits which
are consequential to employment, are recognised as liabilities and expenses where the employee
benefits to which they relate have been recognised.

ii)

	

Long Service Leave and Superannuation

At the consolidated level of reporting Long Service Leave employee leave entitlements are
dissected as 'Current if there is an unconditional right to payment and 'Non Current' if the
entitlements are conditional. Current entitlements are fLirther dissected between "Short Term' and
'Long Term' on the basis of anticipated payments for the next twelve months. This in turn is based
on past trends and known resignations and retirements.

Long Service Leave provisions are measured on a short hand basis at an escalated rate of 9.8%
(also 8.1% at 30 June 2008) for all employees with five or more years of service. The escalation
applied is consistent with actuarial assessment and is affected in the main by the fall in the
Commonwealth Government 10 year bond yield which is used as the discount rate.

The Health Service's liability for the closed superannuation pool schemes (State Authorities
Superannuation Scheme and State Superannuation Scheme) is assumed by the Crown Entity. The
Health Service accounts for the liability as having been extinguished resulting in the amount
assumed being shown as part of the non-monetary revenue item described as "Acceptance by the
Crown Entity of Employee Benefits. Any liability attached to Superannuation Guarantee Charge
cover is reported in Note 24, 'Payables.

The superannuation expense for the financial year is determined by using the formulae specified by
the NSW Department of Health. The expense for certain superannuation schemes (ie Basic
Benefit and First State Super) is calculated as a percentage of the employees' salary. For other
superannuation schemes (ie State Superannuation Scheme and State Authorities Superannuation
Scheme), the expense is calculated as a multiple of the employees superannuation contributions.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

ii)

	

Other Provisions

Other provisions exist when: the agency has a present legal or constructive obligation as a result of
a past event; it is probable that an outflow of resources will be required to settle the obligation; and
a reliable estimate can be made of the amount of the obligation.

These provisions are recognised when it is probable that a future sacrifice of economic benefits will
be required and the amount can be measured reliably.

b)

	

Insurance

The Health Services insurance activities are conducted through the NSW Treasury Managed Fund
Scheme of self insurance for Government Agencies The expense (premium) is determined by the Fund
Manager based on past experience.

C)

	

Finance Costs

Finance costs are recognised as expenses in the period in which they are incurred.

d)

	

Income Recognition

Income is measured at the fair value of the consideration or contribution received or receivable. Additional
comments regarding the accounting policies for the recognition of revenue are discussed below.

Sale of Goods aiid Seivices

Revenue from the sale of goods and services comprises revenue from the provision of products or
services, a user charges. User charges are recognised as revenue when the service is provided or by
reference to the stage of completion.

Rat/cot Fees

Patient Fees are derived from chargeable inpatients and non.Jn patients on the basis of rates specified by
the NSW Department of Health from time to time.

lnvesluienl Revenue

Interest revenue is recognised using the effective interest method as set out in AASBI3O, 'Financial
Instruments: Recognition and measurement". Rental revenue is recognised in accordance with AASI3117
"Leases' on a straight line basis over the lease term. Dividend revenue is recognised in accordance with
AASIB118 'Revenue' when the Health Services right to receive payment is established.

Debt Foicjiveness

Debts are accoLinted for as extinguished when and only when settlement occurs through repayment oi
replacement by another liability.

Use of l-/ospiG/ Facilities

Specialist doctors with rights of private practice are subject to an infrastructure charge for the use of
hospital facilities at rates determined by the NSW Department of Health. Charges consist of two
components:

a monthly charge raised by the lHealth Service based on a percentage of receipts generated
the residue of the Private Practice Trust Fund at the end of each financial year, such sum being
credited for Health Service use in the advancement of the Health Service or individuals within it.



Greater Southern Area Health Service
Notes to and forming part of the.Financial Statements

for the Year Ended 30 June 2009

Use of Outside Facilities

The Health Service uses a number of facilities owned and maintained by the local authorities in the area to
deliver community health services for which no charges are raised by the authorities, The cost method of
accounting is used for the initial recording of all such services. Cost is determined as the fair valLie of the
services given and is then recognised as revenue with a matching expense.

Grants and Contributions

Grants and Contributions are generally recognised as revenues when the Health Service obtains control
over the assets comprising the contributions, Control over contributions is normally obtained upon the
receipt of cash.

NSW Depadment of Health Allocations

Payments are made by the NSW Department of Health on the basis of the allocation for the Health Service
as adjusted for approved supplernentations mostly for salary agreements, patient flows between Health
Services and approved enhancement projects. This allocation is included in the Operating Statement
before arriving at the Result for the Year' on the basis that the allocation is earned in return for the health
services provided on behalf of the Department. Allocations are normally recognised upon the receipt of
Cash.

General operating expenses/revenues of Affiliated Health Organisations have only been included in the
Operating Statement prepared to the extent of the cash payments made to the Health Organisations
concerned. The Health Service is not deemed to own or control the various assets/liabilities of the
aforementioned Health Organisations and such amounts have been excluded from the l3alance Sheet.
Any exceptions are specifically listed in the notes that follow.

e)

	

Accounting for the Goods & Services Tax (GST)

Income, expenses and assets are recognised net of the amount of GST, except where:

* the amount of GST incurred by the Health Service as a purchaser that is not recoverable from the
Australian Taxation Office is recognised as part of the cost of acquisition of an asset or as Dart of
an item of expense;
receivables and payables are stated with the amount of GST included.

Cash flows are included in the Cash Flow Statement on a gross basis. l-lowever, the GST components of
cash flows arising from investing and financing activities which is recoverable from, or payable to, the
Australian Taxation Office are classified as operating cash flows.

1)

	

Inter Area and Interstate Pattet Flows

Inter Area Patient Flows

Health Services recognise patient flows for patients they have treated that live outside the Service's
regional area. The flows recognised are for acute inpatients (other than Mental Health Services),
emergency and rehabilitation and extended care.

Patient flows have been calculated using benchmarks for the cost of services for each of the categories
identified and deducting estimated revenue, based on the payment category of the patient. The flow
informahon is based on activity for the last completed calender year. The NSW Department of Health
accepts that category identification for various sLirgical and medical procedures is impacted by the
complexities of the coding process and the interpretation of the coding staff when coding a patient's
medical records. The Department reviews the flow information extracted from Health Service records and
once it has accepted it, requires cccli l-Iealth Service and the Children's Hospital at Westmead to bring to
account the value of patient flows in accordance with the Departments assessment.

The adjustments have no effect on equity values as the movement in Net Cost of Services is matched by a
corresponding adjustment to the value of the NSW Department of l-lealth Recurrent Allocation,



Greater Southern Area Health Service
Notes to and forminçj part of tho Financial Statements

for the Year Ended 30 Juno 2009

Inter State Patient Flows

Health Services recognise the outflow of acute inpatients that are treated by other States and Territories
whhn Australia who normally reside in the Services residential area, The Health Services also recognise
the value of inflows for acute inpatient treatment provided to residents from other States and territories.
The expense and revenue values reported within the financial statements have been based on 2007/08
activity data using standard cost weighted separation values to reflect estimated costs in 2008/09 for acute
weighted inpatient separations. Where treatment is obtained outside the home health service, the
State/Territory providing the service is reimbursed by the benefiting Area.

The reporting adopted for both inter area and interstate patient flows aims to provide a greater accuracy of
the cost of service provision to the Areas resident population and disclose the extent to which service is
provided to non residents.

The composition of patient flow expense/revenue is disclosed in Notes 5 and 10.

g)

	

Acquisition of Assets

The cost method of accounting is used for the initial i-ecording of all acqLiisitions of assets controlled by the
Health Service. Cost is the amount of cash or cash equivalents paid or the fair value of the other
consideration given to acquire the asset at the time of its acquisition or construction or, where applicable,
the amount attributed to that asset when initially recognised in accordance with the specific requirements
of other Australian Accounting Standards.

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and revenues at
their fair value at the date of accluisition except for assets transferred as a result of an administrative
restructure. (Note 2(y) refers)

Fair value means the amount for which an asset could be exchanged between knowledgeable, willing
parties in an arm's length transaction,

Where settlement of any part of cash consideration is deferred beyond normal credit terms, its cost is the
cash price equivalent, i.e. the deferred payment amount is effectively discounted at an asset-specific rate.

Land and Buildings which are owned by the Health Administration Corporation or the State and
administered by the Health Service are deemed to be controlled by the lHealth Service and are reflected as
such in the financial statements

Ii)

	

Capitalisation Thresholds

Individual items of property, plant & equipment are capitalised where their cost is $1 0,000 or above.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

Depreciation

Depreciation is provided for on a straight line basis for all depreciable assets so as to write off the
depreciable-amount of each asset as it is consumed over its useful life to the Health Service, Land is not a
depreciable asset.

Details of depreciation rates initially applied for major asset categories are as follows:

Buildings 2.5%
Electro Medical Equipment

Costing less than $200,000 100%
Costing more than or equal to $200000

	

. 12.5%
Computer Equipment 20.0%
Infrastructure Systems 2.5%

Motor Vehicle Sedans 12.5%
Motor Vehicles, Trucks & Vans 20.0%
Office Equipment 10.0%
Plant and Machinery -10.0%
Linen .

	

25.0%
Furniture, Fittings and Furnishings 5.0%

'Infrastructure Systems means assets that comprise public facilities and which provide essential services
and enhance the productive capacity of the economy including roads, bridges, water infrastructure and
distribution works, sewerage treatment plants, seawalls and water reticulation systems.

Depreciation rates are subsequently varied where changes occur in the assessment of the remaining
useful life of the assets reported.



Greater Southern Area Health Service
Notes to and forming part of the Financia' Statements

for the Year Ended 30 June 2009

j) Revaluation of Mon Current Assets

Physical non-current assets are valued in accordance with the NSW Department of Healths Valuation of
Physical Non-CLirrent Assets at Fair Value policy. This policy adopts fair value in accordance with
AASB 116, "Property, Plant & Equipment' and AASB1 40, "Investment Property". Investment property is
separately discussed at Note 2(n).
Property, plant and equipment is measured on an existing use basis, where there are no feasible
alternative uses in the existing natural, legal, financial and socio-political environment, However, in the
limited cii-cumstances where there are feasible alternative uses, assets are valued at their highest and best
use.

Fair value of property, plant and equipment is determined based on the best available market evidence,
including current market selling prices for the same or similar assets. Where there is no available market
evidence the asset's fair value is measured at its market buying price, the best indicator of which is
depreciated replacement cost.

The Health Service revalues Land and Buildings and Infrastructure at minimum every three years by
independent valuation and with sufficient regularity to ensure that the carrying amount of each asset does
not differ materially from its fair value at reporting date. The last revaluation for assets assumed by the
Area as at 30 June 2007 was completed on 30 June 2007 and was based on an independent assessment.
To ensure that the carrying amount for each asset does not differ materially from its fair value at reporting
date, indices provided in expert advice from the Department of Lands are applied. The indices reflect an
assessment of movements made in the period between revaluations.

Non-specialised assets with short useful lives are measured at depreciated historical cost, as a surrogate
for fair value.

When revaluing non-current assets by reference to current prices for assets newer than those being
revalued (adjusted to reflect the present condition of the assets), the gross amount and the related
accumulated depreciation are separately restated.

For other assets, any balances of accumulated depreciation existing at the revaluation date in respect of
those assets are credited to the asset accounts to which they relate. The net asset accounts are then
increased or decreased by the revaluation increments or decrements.

Revaluation increments are credited directly to the asset revaluation reserve, except that, to the extent that
an increment reverses a revaluation decrement in respect o that class ol asset previoUsly recognised as
an expense in the Result for the Year, the increment is recognised immediately as revenue in the Result
for the Year.

Revaluation decrements are recognised immediately as expenses in the Result for the Year, except that,
to the extent that a credit balance exists in the asset revaluation reserve in respect of the same class of
assets, they are debited directly to the asset revaluation reserve.

As a not-for-profit entity, evaluation increments and decrements are offset against one another within a
class of non-current assets, hut not otherwise.

Where an asset that has previously been revalued is disposed of, any balance remaining in the asset
revaluation reserve in respect of that asset is transferred to accumulated funds.

k) Impairment of Property, Plant and Equipment

As a not-for-profit entity with no cash generating units, the 1-Isalth Service is effectively exempt from AASE3
136" Impairment of Assets" and impairment testing. This is because AASB136 modifies the recoverable
amount test to the higher of fair value less costs to sell and depreciated replacement cost. This means
that, for an asset already measured at fair value, impairment can only arise if selling costs are regarded as
material. Selling costs are regarded as immaterial.

Restoration Costs

The estimated cost of dismantling and removing an asset and restoring the site is included in the cost of an
asset, to the extent it is recognised as a liability.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 Juno 2009

rn)

	

Non Current Assets (or disposal groups) Held for Sale

The Health Service has certain non-current assets (or disposal groups) classified as held for sale, where
their carrying amount will be recovered principally through a sale transaction, not through continuing use
Non-current assets (or disposal groups) held for sale are recognised at the lower of carrying amount and
fair value less costs to sell. These assets are not depreciated while they are classified as held for sale.

n)

	

Investment Properties

Investment property is held to earn rentals or for capital appreciation, or both. However, for not-for-profit
entities, property held to meet service delivery objectives rather than to earn rental or for capital
appreciation does not meet the definition of investment property and is accounted for under AASB 116
Property, P/ant and Equipment - The Health Service does not have any property that meets the definition of
Investment Property.

0)

	

Intangible Assets

The Health Service recognises intangible assets only if it is probable that future economic benefits will flow
to the l-lealth Service and the cost of the asset can be measured reliably. Intangible assets are measured
initially at cost. Where an asset is acquired at no or nominal cost, the cost is its fair value as at the date of
acquisition. All research costs are expensed. Development costs are only capitalised when certain criteria
are met.

The usefLil lives of intangible assets are assessed to be finite. Intangible assets are subsequently
measured at fair value only if there is an active market. As there is no active market for the l-lealth
Service's intangible assets, the assets are carried at cost loss any accumulated arnortisation. The l-lealth
Service's intangible assets are amortised using the straight line method based on the useful life of the
asset for both internally developed assets and direct acquisitions. In general, intangible assets are tested
for impairment where an indicator of impairment exists. IHowever, as a not-for-profit entity the Health
Service is effectively exempted from impairment testing (see Note 2[k]).

p) Maintenance

The costs of maintenance are charged as expenses as incurred, except where they relate to the
replacement of a component of an asset in which case the costs are capitalised and depreciated.

q) Leased Assets

A distinction is made between finance leases which effectively transfer from the lessor to the lessee
subslantially all the risks and benefits incidental to ownership of the leased assets, and operating leases
under which Ihe lessor effectively retains all such risks nd benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is recognised at its fair value
at the commencement of the lease term. The corresponding liability is established at the same amount.
Lease payments are allocated between the principal component and the interest expense.

Operating lease payments are charged to the Operating Statement in the periods in which they are
incurred.

r) Inventories

Inventories are stated at cost. Costs are assigned to individual items of stock mainly on the basis of
weighted average costs.

Obsolete items are disposed of in accordance with instructions issued by the NSW Department of l-lealth.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

s) Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed ci- determinable payments that are not
qLloted in an active market. These financial assets are recognised initially at fair value, LisUally based on
the transaction cost or face value. Subsequent measurement is at amortised cost using the effective
interest method, less an allowance for any impairment of receivables. Any changes are accounted for in
the operating statement when impaired, derecognised or through the amortisation process.

Short-term receivables with no stated interest rate are measured at the original invoice amount where the
effect of discounting is immaterial.

	

-

t) Investments

Investments are initially recognised at fair value plus, in the case of investments not at fair value through
profit or loss, transaction costs. The Greater Southern Area l-lealth Service determines the classification of
its financial assets after initial recognition and, when allowed and appropriate, re-evaluates this at each
financial year end.

Fair value through profit or loss - The Greater Southern Area Health Service subsequently
measures investments classified as held for trading" or designated upon initial recognition "at fair
value through profit or loss' at fair value. Financial assets are classified as "held for trading" if they
are acquired for the purpose of selling in the near term. Derivatives are also classified as held for
trading. Gains or losses on these assets are recognised in the operating statement.

The Hour-Glass Investment facilities are designated at fair value through profit or loss using the
second leg of the fair value option i.e. these financial assets are managed and their performance is
evaluated on a fair value basis, in accordance with a documented risk management strategy, and
information about these assets is provided internally on that basis to the agency's key management
personnel.
The risk management strategy of the Health Service has been developed consistent with the
investment powers granted under the provision of the Public Authorities (Financial Arrangements)
Act. T Corp investments are made in an effort to improve interest returns on cash balances
otherwise available whilst also providing secure investments guaranteed by the State market
eXpOSUI'OS.

The movement in the fair valLie of the Hour-Glass Investment facilities incorporates distributions
received as well as unrealised movements in fair value and is reported in the line item 'investment
raven LIC.

Ho/cl to iiia(wily investments Non-derivative financial assets with fixed or determinable payments
and fixed maturity that the Greater Southern Area Health Service has the positive intention and
ability to hold to maturity are classified as held to maturity". These investments are measured at
amortised cost using the effective interest method. Changes are recognised in the operating
statement when impaired, derecognised or through the amomtisation process.

Available for sale hivestmenls - Any residual investments that do not fall into any other category
are accounted for as available for sale investments and measured at fair value directly in equity
until disposed or impaired, at which time the cumulative gain or loss previously recognised in equity
is recognised in the operating statement. However, interest Calculate(l using the effective interest
method and dividends are recognised in the operating statement.

Purchases or sales of investments under contract that require delivery of the asset within the timeframe
established by convention or regulation are recognised on the trade date: i.e. the date the Health Service
commits to purchase or sell the asset.

The fair value of investments that are traded at fair value in an active market is determined by reference to
quoted current hid prices at the close of business on the balance sheet date,

U)

	

Impairment of financial assets

All financial assets, except those measured at fair value through profit and loss, are subject to an annual
review for impairment. An allowance for impairment is established when there is objective evidence that
the entity will not be able to collect all amounts clue.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

For financial assets carried at amortised cost, the amount of tile allowance is the difference between the
assets carrying amount and tile present value of estimated future cash flows, discounted at the effective
interest rate. The amount of tile impairment loss is recognised in tile operating statement.

When an available for sale financial asset is impaired, tile amount of the cumLliative loss is removed from
equity and recognised in tile operating statement, based on tile difference between the acquisition cost
(net of any principal repayment and amortisation) and current fair value, less any impairment ioss
previously recognised in the operating statement.

Any reversals of impairment losses are reversed through the operating statement, where there is objective
evicience, except reversals of impairment losses on an investment in an equity instrument classified as
"avaiiiahie for sale" must he made through the reserve. Reversals of impairment iosses of financial assets
carried at amortised cost cannot result in a carrying amount that exceeds what the carrying amount would
have been had there not been an impairment loss,

v)

	

Dc-recognition of financial assets and financial liabilities

A financial asset is derecognised wllen the contractual rights to tile cash flows from tile financial assets
expire; or if the agency transfers tile fillancici asset:

where substantially all tile risks and rewards have been transferred; or
where tile Health Service has not transferred substantially all the risks and rewards, if tile
entity has not retained control.

Where tile Heaith Service has neither transferred nor retained substantially aiithe risks and rewards or

transferred control, the asset is recognised to tile extent of the Heaith Service's continuing involvement in

tile asset.

A financial liability is derecognised when the obligation specified in tile contract is discharged or cancelled
or expires.



Greater Southern Area Health Service
Notes to and forming part of the Financiat Statements

for the Year Ended 30 June 2009

w) Payahles

These amounts represent liabilities for goods and services provided to the Health Service and other
amounts. Payahles are recognised initially at fair value, usually based on the transaction cost or face
valUe. Subsequent measurement is at amortised cost using the effective interest method. Short-term
payables with no stated interest rate are measured at the original invoice amount where the effect of
discounting is immaterial.

Payahles are recognised for amounts to be paid in the future for goods and services received, whether or
not billed to the Health Service.

x) Borrowings

Loans are not held for trading or designated at fair value through profit or loss and are recognised at
amortised cost usnig the effective interest rate method. Gains or losses are recognised in the operating
statement on derecognition.

y) Equity Transfers

The transfer of net assets between agencies as a result of an administrative restructure, transfers of
programs/functions and pats thereof between NSW public sector agencies is designated or required by
Accounting Standards to be treated as contributions by owners and is recognised as an adjustment to
Accumulated Funds.

Transfers arising from an administrative restructure involving not for profit entities and for profit
Government Departments are recognised at the amount at which the asset was recognised by the
transferor immediately prior to the restructure, Subject to below, in most instances this will approximate fair
value,

All other equity transfers are recognised at fair value, except for intangibles. Where an intangible has been
recognised at (amortised) cost by the transferor because there is no active market, the agency recognises
the asset at the transferors carrying amount. Where the transferor is prohibited from recognising internally
generated intangibles, the agency does not recognise that asset.

The Statement of Recognised Income and Expense does not reflect the Net Assets or change in equity in
accordance with AASB 101 Clause 97.

z) Trust Funds

The Health Service receives monies in a trustee capacity for various trusts as set out in Note 29. As the
l-lealth Service performs only a custodial role in respect of these monies, and because the monies cannot
be used for the achievement ol the l-lealth Services own objectives, they are not brought to account in the
financial statements.

aa)

	

Budgeted Amounts

The budgeted anrounts are drawn from the budgets agreed with the NSW Health Department at the
beginnirrg of the financial reporting period and with any adjustments for the effects of additional
supplementation provided.



Creator Southern Area 1-105118 Service
Notes to red toi'rrd n part of tire Financial Statorrrsnts

for Ilte Year Failed 36 June 2500

PARENT

2009 2000

$000 $000

3. Employee Reistud

Employee related expenses comprise the following:

O 0 Salaries and Wages
o 0 Awards
o 0 Superannuation - defined beset it plans
O 0 Surpersnrnustioni

	

clotUred contributiOns
o o Long Service Leave
o 0 ASsent Leave

o 0 Sick Lease end Oilier Loave
o o Reclrrndsecies
o 0 Workers Compensation insurance
o 0 Fringe Benefits Tax
o 0 Staff ReLated Costs

0 0

4. Persorniret Services

Personnel Services comprise tire purchase of the following:

320084 312632 Salaries oral Wages
'16,253 13,516 Awards

7,351 9,257 Surpersnlnualiont - defined benefit plants
28331 26,555 Superrsrneation

	

defined conlributions
10427 15,007 Long Service Leave
30,788 31,709 AnniLiel Leave
11,539 9,310 Sick Leavo and Othor Leave
4,420 0 Redundancies
7.933 9,250 Workers Compenusetioru Insernince

0 256 Fnlrrge Benefits Tan
3,256 1,507 Ststf Related Costs

h;iO,itJh

5.

	

Otlrsr 0 peon I inig ltxpeiuses

CONSOLIDATION

2009

	

20011

$000

	

$000

320,084 312,692
16.253 12,516
7,551 9,257

28,331 26,855

10,427 15,007

30,768 31,708
11,539 9.310

4,420 0
7,933 9,250

0 250
3,256 1,597

440,582

	

420,151

0 0
O 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0

0

	

0

54,771 4:0,739
3,039 2,736
7,897 8,004

16.646 14,513
19,806 6,462
8,694 6,1)34

17,510 14,030
17,235 14,771

5.223 4,934
785 670

123,003 117,160

2,832 3,100
8,005 7.203
5,450 6,644

0 0
987 880

24,693 22,801
3,868 3.850
1,754 1,928
1,035 730
4,280 3,989

33,1308 27.132

4,365 3.819

6,030 5.660
7,300 6,605

Attocriliorts tewarcts litter Area Patient Outflows, NSW (see (ci) below)
Blood xrtd Blood Products
Domestic Supplies end Services
Drug Supplies
Food Surptl ice
Fuel, Light anndl Power
General Expenses (See (b) trelow)
Hospital Ambulseme l'ranxporl Casts
Information Mxrnurgenrterrt liiapsrtSus
Irnsunrerrce
trrtan'ststs 'sIlent Oultiows (see (e) below)
Msinteflar'nca (See )c) babes)
Mhielsnance Canirutote
t'lew/Replurcartuenut tt.ciuipnrlerut ureter 010,000
Repairs
Maintenance/Nor', Cork act
OIlier

Medical arid Snnrgical Supplies
Postal antS t'blOttliOrtb Costs
Printing end Strut ixnrery
RatCs and Ctusrgc-s
Rent 151

Spscnnl Service Depenlmenis

Slall Relrnied Casts
Sunstr p Operating Expenses (See (a) lrelcv.')
Travel Raided Caste

54,771 43,739
3,039 2,736
'7,807 6,004

16,646 14,015
13,696 6,462

6,894 6,034
17,519 i't.080
17,235 14,771
5,223 4,904

785 670
123,803 117,150

2.632 3.100
8.005 7.203
5,45)1 b,54't

0 1)
057 880

24.803 22,601
3,868 3,850
1,794 1,926
1,095 730
4,280 3,960

53,606 27132

4,365 0,810
6,030 5,660
7,390 6,60))

377,604

	

327,774

	

377,684

	

327,774



PARENT

	

2009

	

2000

	$000

	

$000

	

3

	

0

	

3,024

	

3,674

	

2.103

	

2,000
	0

	

0

Greater Sou>I>ore Aea health Service
1oics In onil fororinit part of lire iiraooIsl Stoteroevls

toe the Seer Coded 30 Jar'S 2000

(0) Soil>Irj Op0cotio Eopsosos compose
AiIci.'lli Ilopsiroos (AlobolOrico)

ConirsO fee Paticel Services
soloh>4 I°o0so) 'I rasot sod AccQolioQciotrsr> AsorOturrCo Sr3Iorrlo

Oilier

CONSOI.IDATIOI'l

	

2000

	

2006

	

$000

	

$000

	

3

	

0

	

3,924

	

3,074

	

2,103

	

2,006

	

0

	

0

6,030

	

0,606 6,030

	

0,600

(5)

	

General l:spoooos arck>cl.-
200 376 ArleonleYOy 299 376
145 3011 llcoks, Mogovkaos 30(1 Journals 145 390

CO >5 0 ItO 0 Ci C S
1,002 1,190 Oporotrna AclnvdiOs 1.002 1150

0 2 ' Capital Works 3 2
1,200 1,010 Csaiierotrd ireigIc 1.290 1,510

05 120 Auddor's Reoru>toratioo

	

Smut 01 Ivesircial reporlo 113 1213
4>) 100 Auddods Fdeoru>neeo{ono ' OUrc'r Sorvhooo 49 100
02 54 1)313 Pecsrthn

	

and Sloroo 07 54
323 424 00901 Services 323 424
lii 1>30 Msnrlbersh>ipiProl0550arol Fees iii 160

4,311) 4,20/ Isiotot Veloclo 090103037 loose liopoaso . noiservin levse poyrnools 4,310 4,307
2,104 2,255 OIlier Opt>> 3>519 L0000 Expense

	

vinhiosio loose pa>'ole>tls

	

, 2.104 2,295
(3) 0 100010>1 ,Sot'ncc-d (3) 6

477 242 01>31113' AssiJe0000fACclodil055r> 47'? 242
1.3311 1,3134 Sonority Services .791 1,034

10 12 'FiseOrrIor Soivncrrs 10 12
5075 1,745 011>0> 5,925 1,745

(cm)

	

RacotsOisliora 10331 Msrntetrorrce
17,253 17,1>97 Msrslsr>sece OsportOS - CeifIrOClerl Iabc.rrir >003 slAv> (eel> enoplsyos 11,253 17 010'?

olalocl). included no '10>0 5

3,373 2,042 lIhroplo>'ee rolsled/Pnisro>sei Services 050rlcrlsnrCs expense ine.IielsO in> 140100 3 11>1>> '1 3,173 7,042

......... :1$ 10131 nirsmoleeanc.e espoil505 flOoded on NoIc's 3. 4 old 5 20620 --19 49

31) DetailS (>1 3110 aIklCal>Oils SF111104 to lice> /1100

	

>mn> ion> Out 1' hers, 1437'?) ea sir Area d>rsis

so accvplecl >17 tIle NOW Deyritlnosol SI I-lesS> Ill'S as 10191>vs.'

12,977 9,3104 SysOnly Serihln VSoel Al-IS 12,677 9,904
27,7>31 22200 Syslni1y Soot lllvwvriv Al-IS 27,791 22,206

3,4513 2,114> Syrln>ey Wool AIlS 3,455 2,1>41
2,201> 2.504 )dortllsrs SydnoyICeosdt Count AIlS 2,260 7,5>14

420 500 NoSier 'lee,' l7ihqlaSsI Al-IS 459 590
'103 343 11011> Citasl Al IS .153 343

1,990 1.001 (3053cr' i/bOom Al-IS 1,596 1,001
6,073 3,400 CSihr0ve's l'loopilmnl 9,073 3.40>0

04,771

	

- 43,739 04,771 43,730

(0) lixpoln005

	

Or

	

elersIsIb> Pslornl 0301's 0>11 .1's lohhsmes:

70.201 73,455 AC'>' 79,29'> 72,455
'1.044 750 CSseoSolSrtci 1,0-14 700

117 lOS ScsI>> Am>rlrolis >1 / 103
52,1117

	

- 43,234 Vicloria

	

- 52,10>7 '12,231
90 52 'l'ssinnveis

	

. 7>11 92
122 ii) '-for lIre> '1 o>oloiy 122 113
(ii?) 244 03701010 Aeollalia (57) 34'>

123,001 117,100 '123,004 'II 7,100



Greater Southern Area Health Service
Notes to a ad forming part of Ill a Fine acid Stateni ants

for (ha Year Ended 30 June 2000

PARENT

2009 2008
$000 $000

6. Depreciation and Ainorlisatioii

17,822 17,156 Depreciation

	

BuiIdin9s
o 0 Amortisation - Leased Buildings

4,337 5,135 Depreciation - Pled and Equipment
472 472 Depreciation - lofraslwcturo Systems

0 0 Amorlisation

	

Other Leased Assets
0 0 Amorliselion - Intangible Assets
0 0 Amortisation - Oilier

22,631 22,763

7. Grants and SubsidiGs

1,363 1,851 Non Government Voluntary Organisutiorm
060 0 Grants for Home Support and Travel Services
083 546 Other

2,706 2,397

8. Finance Costs

1,671 1,747 Interest on Bank Overdrafts and Loans
18 6 GIber Interest Charges

1,589 1,753 Total Finance Costs

9. Payments to Affiliated Health Organisations

Rocurrent Sotircect
5,779 5,777 Mercy Care Centre Young
7,572 7,149 Mercy 1-Icallti Albuty

54 27 OIlier

CONSOLIDATION

2009

	

2008
$000

	

$000

17,822 17,156
0 0

4,337 5,135
472 472

0 0
0 0
0 0

22,631 22,763

1,303 1,851
660 0
683 546

2,706 2,397

1,571 1.747
18 13

_________ 1,889 1,753

5,1(0 5,777
7,872 7,149

84 27

13,405

	

12,953

	

13,405

	

12,953



Greater Southern Area Health Service

Notes to and foiiniacj part of fire Financial Statements
for the Year Ended 30 Jijiro 2000

PARENT CONSOLIDATION

2009 2008 2009 2008
$000 $000 $000 $000

10. Sate of Goods and Services

(a) Sale of Goods comprise the following.-

887 658 Sale of Prosthesis 887 658
1,961 23 Other 1961 23

ISO 131 Pharmacy SaIs 150 131

(b) Rendering of Services comprise the folowing:-

63800 60.572 Patient Fees see nob

	

2(d)] 63800 60,572
252 296 Staff-Meals and Accommodation 252 296

97 89 Infrastructure Fees

	

-- Monthly Facility Charge [see iota 2(d)] .97 i32
5 0 - Annual Charge S C

6,270 6.823 Allocation from Inter Area Patient hi Iowa, NSW [see note (c) below] 6270 6,623
258 259 Cafeteria/I<iosk 258 259

6.064 4,297 Clinical Services (excluctiirg Clinical Drug Trials) 5,064 4,297
236 289 Commercial Activities 238 289
67 58 Fees for Medical Records 67 58
1 6 22 Information Retrieval 1 8 22

1 5 Linen Service Revenues

	

Heir 1-lantth Services 1 6
0 0 Linen Service IPevenuas

	

Other If aalfh Servicas 0 0
541 780 Meals on Wheels 541 780
111 115 PADP Patient Cot:aymeiits III I IS

23.310 15,592 Patient Inflows from Interstate [sea note (Cl) below]] 23,310 15,692
38 27 Pafierit Transport Fees 38 27

728 316 Salary Pscksging Fee 728 316
346 130 Services Provided to Non NS\N Hellh Organisations 346 130

0 16 Lice of AnibLilarroo Facilities 0 16
16,408 12,750 Other 16,406 12760

120,844 103,048

(c) Details of the Allocafioiis received for Inter Area Patient Flows,
NSW on an Area basis as accepled by the NSVV Deporritrient of I-laalth
are as follows:

599 1116 Sydney South West Al-IS 5119 318
1,432 1,382 Sydney East tilawaiTa Al-IS 1.432 1,332

390 352 Sydney West Al-IS 390 352
425 512 Northern SyclneylCorrtral Coast At-IS 425 512
52ff .464 Ilunber NOw England Al-IS 628 .1114
204 298 Nortlr Corral At-IS 204 298

2,692 2,799 Greater Western Al-IS - 2,692 2,729

-

	

6,270 0623
-

	

6270 6,623



Greater Southern Area Fleslth Service
Notes to and toTed nit part of the Clean dcl Statements

for the Year Ended 30 June 2009

PARENT

2009

	

2008

$000

	

$000

(6) Revenues from Patieflt itfiows from Interstate are as foitows:-

3242 1it'iE ACT
517 495 Queensland
331 141 South Australia

18,838 12,005 Victoria
260 55 Tasmania

76 39 Northern Territory
46 107 Western Australia

23,310 15,592

11 I ivestmon t Raven tie

9C0 886 Interest

863 671 Lease and Rental Income

1,803 -

	

1,557

CONSOLIDATION

2009

	

2008

$000

	

$000

3,242 1,849
517 495
331 141

18,838 12,905
260 56

16 39

46 107

	

23,310

	

15,592

	

040

	

886

	

863

	

671

	

1,803

	

1,557





Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

PARENT CONSOLIDATION

2009 2008 2009 2008

$000 $000 $000 $000
12. Grants and Contributions

0 0 Clinical Drug Trials 0 0
3470 4199 Commonwealth Government grants 3,470 4,199

22 0 Commonwealth Teaching Hospital grants 22 0
2,075 1,989 Industry Contributions/Donations 2075 1,689
3,128 2,952 Cancer Institute grants 3,128 2,952

1,480 1179 NSW Government giants 1,480 1,179
7,551 9,257 Personnel Services - Superannuation Defined Benefits 0 0

43 0 Reseai'ch grants 43 0
353 339 Other grants 353 339

18,122 19,915 10,571 10,658

13. Other Revenue

Other Revenue comprises the following :

62 14 Bad Debts recovered 62 14
64 68 Commissions 64 68

100 111 Conference and Training Fees 100 111
418 8 Sale of Merchandise, Old Waies and Books 418 8

1,822 2,995 Treasury Managed Fund Hindsight Adjuslrnent 1822 2,995
24 0 Unclaimed Deposits 24 0

1787 674 Other 1,787 674

4 3,070 4,277 3,870

14. Gain/(Loss) on Disposal

30,450 16,185 Property Plant and Equipment 30,450 16185

30,372 13,033 Less Accumulated Depreciation 30372 13033

78 3,152 Written Down Value 78 3,152
186 504 Less Proceeds from Disposal 186 504

Gain/(Loss) on Disposal of
108 (2,648) Property Plant and Equipment 108 (2,648)

108 (2,648) Total Gain/(Loss) on Disposal 108 (2,648)

15. Other Gains/(Losses)

(1,553) (1,424) Impairment of Receivables (1,553) (1,424)

(1,663) (1,424) (1,563) (1,424)



Grader Southern Area Health Service
Notes to end forming part of the Financial Statements

foi the Year Eiidad 30 Juno 2009

PARENT AND CONSOUDATION

16. Conditions on Contributions

Conlnbulions recognisod as revenues during the Cu ire it
reporting pehod for which expenditure in the manner
specified had not occurred as at balance date

Contributions recognised in amalgamated balance as at
30 June 2000 which Wale not expended in the cu ire it
reporting period

total a no not of UIiOXPC nd oct contnbutions
as at balance date

Comment on restr clad assets appears in Note 23

Purchase of

	

I-tealtti Promotion,
Assets

	

Education and
Research

$000

	

$000

249

Other

	

Total

$000

	

$000

75

	

2255

	

2579

5130 288 5,737 6585

800 363 7992 9164



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

17.

	

Service GroupslActivities of the Health Service

Service Group 1.1

	

Primary and Community Based Services

Service Desjg: This service group covers the provision of health services to persons attending community
health centres or in the home, including health promotion activities, community based womens
health, dental, drug and alcohol and HIV/AIDS services. It also covers the provision of grants
to nomGovernment organisations for community health purposes.

This service group contributes to making prevention everyhodys business and strengthening
primary health and continuing care in the community by working towards a range of
intermediate results that include the following:
• improved access to early intervention, assessment, therapy and treatment services for claims
in a home or community setting
• reduced rate of avoidable hospital admissions for conditions identified in the State Plan that
can he appropriately treated in the community and
• reduced rate of hospitalisation from fallrelated injury for people aged 65 years and over.

Service Group 1.2

	

Aboriginal Health Services

Service Descrjption: This service group covers the provision of supplementary health services to Aboriginal people
particularly in the areas of health promotion health education and disease prevention. (Note:
This Service Group excludes most services for Aboriginal people provided directly by Area
Health Services and other general health services which are Lised by all members of the
community).

This service group contributes to ensuring a fair and sustainable health system by working
towards a range of intermediate results that include the following:
• the building of regional partnerships for the provision of health services
• raising the health status of Aboriginal people and
• promoting a healthy lifestyle.

Service Group 1.3

	

Outpatient Services

yl.oeJesJJpiIQn: This service group covers the provision of services provided in outpatient clinics including low
level emergency care, diagnostic and pharmacy services and radiotherapy treatment.

Objeclive:

	

This service group contributes to creating better experiences for people using health services
and ensuring a fair and sustainable health system by working towards a range of intermediate
results including improving maintaining or rdstoring the health of ambulant patients in a
hospital setting through diagnosis therapy education and treatment services.

Service Group 2.1

	

Emergency Services

psgip.gp: This service group covers the provision of emergency ambulance services and treatment of
patients in designated emergency departments of public hospitals.

This service group contributes to creating better experiences for people using the health
system by working towards a range of intermediate results including reduced risk of premature
death or disability by providing timely emergency diagnostic treatment and transport services.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

Service Group 2.2 - Overnight Acute Inpatient Services

Service Qgpjpj: This service group covers the provision of health care to patients admitted to public hospitals
with the intention that their stay will be overnight, including elective surgery and maternity
services.

Objective

	

This service group contributes to creating better experiences for people using the health
system by working towards a range of intermediate results that include the following:
• timely treatment of booked surgical patients, resulting in improved clinical outcomes, quality
of life and patient satisfaction and
• reduced rate of unplanned and unexpected hospital readmissions.

Service Group 2.3 - Same Day Acute Inpatient Services

Service Dedgjon: This service group covers the provision of health care to patients who are admitted to public
hospitals with the intention that they will be admitted, treated and discharged on the same day.

Objective:

	

This service group contributes to creating better experiences for people using the health
system by working towards a range of intermediate results that include the following:
• timely treatment of booked surgical patients resulting in improved clinical outcomes, quality of
life and patient satisfaction and
• educed rate of unplanned and unexpected hospital readmissions.

Service Group 3.1

	

Mental Health Services

T.ervice_Description: This service group covers the provision of an integrated and comprehensive network of
services by Area Health Services and community based organisations for people seriously
affected by mental illness and mental health problems. It also includes the development of
preventative programs which meet the needs of specific client groups.

Objective:

	

This service group contributes to strengthening primary health and cOfltinLlincJ care in the
community by working towards a range of intermediate results that include the following:

improving the health, wellbeing and social functioning of people with disabling mental
disorders and

reducing the incidence of suicide, mental health problems and mental disorders in the
community.

Service Group 4.1 - Rehabilitation and Extended Care Services

This service group covers the provision of appropriate health care services for persons with
long-term physical and psycho-physical disabilities and for the frail-aged. It also includes the
coordination of the Departments services for the aged and disabled, with those provided by
other agencies and individuals.

OIectivd:

	

This service group contributes to strengthening primary health and continuing care in the
community and creating better experiences for people using the health system by working
towards a range of intermediate results including improving or maintaining the wellbeing and
independent functioning of people with disabilities or chronic conditions, the frail and terminally



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

	Service Group

	

5.1

	

Population Health Services

Service DescripUon: This service group covers the provision of health services targeted at broad population groups
including environmental health protection, food and poisons regulation and monitoring of
communicable diseases.

	

QLjci:

	

This service group contributes to making prevention everybodys business by working towards
a range of intermediate results that include the following:
• reduced incidence of preventable disease and disability and
• improved access to opportunities and prerequisites for good health.

Service Group 6.1 - Teaching and Research

Service DoscpUon: This service group covers the provision of professional training for the needs of the New South
Wales health system. It also includes strategic investment in research and development to
improve the health and wellbeing of the people of New South Wales.

	

jective:

	

[his service group contributes to ensuring a fair and sustainable health system by working
towards a range of intermediate results that include the following:
• developing the skills and knowledge of the health workforce to support patient care and
population health and
• extending knowledge through scientific enquiry and applied research aimed at improving the
health and wellbeing of the people of New South Wales.



Greater Southern Area IIoaIIh Sctvice
Notes to a ml 1ormia part of Utc' Financiut Statements

for the Year Ended 30 Juits 2009

PARENT CONSOLIDATION

2099 2008 2009 20013
$000 $000 $000 $000

18.

	

Ctirrottt Assets -Cash and Cstt Equivalents

1042 (414)

	

Cash at baflk and art hand 1,042 (414)
9,964 9,240

	

Short Term Oopoods 9,964 9.240

11000 3,826 11,000 11,1126

Cash & cash equivalent assets recognisnd irt the ttalonce Shoot me ecoircilocl
at lIre end of Uc financial year to the Cash Flow Statement as foilows:

	

11,006

	

6,020

	

Cash nod cash equivalents (por Balance Shoot)

	

11,006

	

8,828
Bank overdraft

	

11,006

	

8,020

	

Ctosin CosIl 000 Cash Equivalents (per Cash Flow Statement)

	

ii,ooo _______ 8,826

Refer to Note 35 for details regarding credit risk, liquidity risk and ntarkot risk arising from fi,tancinl iirstt'tjronts,



Greater SOuthern Area Health Service
Notes to and forming part of tire Financial Statements

for the Year Ended 30 Juno 2009

PARENT CONSOLIDATION

2009 2008 2009 2008

$000 $000 $000 $000
19. Receivables

Current
8,621 9,095 (a) Sale of Goods and Services 8,621 9.095

(79) 2,991 NSW Health Department (79) 2,991
2,574 2,700 Goods and Services Tax 2,574 2,700

_________
441 1,385 Other Debtors 441 1,385

11,557 16.171 SubTotal 11.557 16:171

(1,1 06) (1,160) I_ass Allowance for impairment (1.1 06) (1.160)

10,451 15,011 Sub Total 10,451 15,011
547 465 repayments 547 465

____________
15476 10,998 15,476

(h)

	

lvi ovement in the allowance for iii) painoent
Sale of Goods & Services

(745) (698) Balance at 1 July (745) (@98)
1,570 1:108 Amounts written off during Ilie year 1,570 1,106

0 17 Amounts recovered during the year 0 17

I ncreasel(decrease) iii allowance recognised in
(1,398) (1,170) profit or loss (1,398) (1,170)

(573) (745) Balance at 30 June (573) (745)

(c) Move went in the allowance for 1w pa irmeril
Other Debtors

(415) (341) Balance all July (415) (341)
37 197 Amounts written off during the year 37 197

0 0 Amounts recovered during the year 0 0

lncrease/(decrease) in allowance recognised in
(155) (271) profit or loss (155) (271)
(533) (415) l3alance at 30 June (533) (415)

___________ ____._

Non Current
710 764 (a) Prepayments 710 754

-

	

710 764 710 764

(b) Sale of Goods and Services Receivables
(Current and Non Current) neli ide:

637 1,302 P1111001 Fees

	

Compensable 637 1,3112

410 35'l Patient Fees - Ineligible 419 354
4,440 4,188 Patient Fees - Other 4,449 4,188

5,505 5,924 5,505 5,924

Details regarding credit risk, liquidity risk and market risk, including financial assets that arc elf/icr pest due or impairerl
are disclosed in Note 35.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 JLine 2009

PARENT

2009

	

2008
$000

	

$000

1,798 1,152
1,524 2,043

84 82
146 203

96 109

CON SO LI DAT] ON

2009

	

2008

$000

	

$000

20. Inventories

Current - at cost (held for Distribution)
Drugs 1,798 1,152
Medical and Surgical Supplies 1,524 2,043
Food and Hotel Supplies 84 82
Engineering Supplies 146 203
Other including Goods in Transit 96 109

3,648
____________

	

3,648
-



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

PARENT

2009

$000

CONSOLIDATION

2009

	

2008

$000

	

$000
2008
$000

i,095,3L10 '1,012640

536842 480573

558,498 632,067

57,640 75,558

33,889 52589

23,951 22,969

18,268 16216

10,383 8,766

7,885 7,450

690,334 562,486

21. Properly, Plant and Equipment

Land and Buildings - fair value

Gross Carrying Amount 1095,340 1,012,640

Less Accumulated depreciation
and impairment 536842 480,573

Net Cci rying Amount 558,498 532,067

Plant and Equipment

	

fair value

Gross Carrying Amount 57840 75,558

Less Accumulated depreciation

and impairment 33889 52,589

Net Carrying Amount 23,951 22,969

Infrastructure Systems - fair value

Gross Carrying Amount 18268 16,216

Less Accumulated depreciation
and impairment 10,383 8,766

Net Carrying Amount 7,885 7,450

Total Property, Plant and Equipment
At Net Carrying Amount 590,334 562,486



PARENT AND CONSOLIDATION

P101)9 ity, Plant slid Equipment - Recoptoiliations

Greater Southern Area Ilesitir Service
Notes to airS Is ri lug part of fits Fitlaitcist Ststoirlsnts

for Ills Year Esded 35 Jnis 2009

_____________

Land

$000

Buildings

$000

Work rI
Prograsa

$000

Leased
Buildings

$000

Plant and
Equipinennt

$000

tnrfr'nsfrricturs
Systems

$080

Other Leased
ASsatO

$000

Total

$000

2009
NIB carrying arriourri at start of year 44,349 409142 78,577 0 22,960 7,450 0 502,487
Additions 5) 77950 (72,626) 0 5596 41 0 10,050
Reclassiticntlioina to lrrlarrgibles 0 0 0 0 0 0 0
Racogeitloil of Assets debt for Sale (3,380) (671) 0 (1 0 0 0 (4,001)
Disposals (30) (49) 0 0 0 0 0 (70)
Ackrnisi strative ieslrsetsres

	

transfers
n5cril) 0 0 Ci 0 (277) 0 0 (277)
Nc-I revaluation iiroremetnt less

ressluotirOrl dacreirients recognised

	

r
reserves (4,432) 47,496 0 0 0 866 0 43,030

linipairinneitl losses (recog riseS lii 'oIlIer
(JaiuiS/lOSSOS) 0 0 0 0 0 0 0 0
Osprsciatiorn eupenso 0 (17,822) 0 0 (4,337) (472) 0 (22,831)
Reclassificalions___________ 0 ________

	

0 0 0 0 0 0 0
Net csrryuirg emoirni at end of year 30,502 518,048

________

________ 5,901

_______
0 23,051 7,885

____________
0 590,335

Latr ci Bull dings Work in Leased P ant sect Infrastructure OIlier Leas sri Total
Progress Buildings Eclulpmernt Systeinis Assets

$000 $000 $000 $000 $000 $008 $900 $000

2008
Net carrying eGotist at 5DB of year 44,761 409,588 34,752 0 23,130 7,403 0 510,043
Additrons i38 201 62,845 0 5,606 519 0 89,305
Rsclessiticel loss to lirlarrcjiblae 0 0 0 0 0 0 0 0
ReCogrnltioir of Assets Held for Sale 0 0 0 0 0 0 0 0
Disposals (550) (2,504) 0 0 (95) 0 0 3,153)
Actmiuristrritive restructures

	

transfers
011(051) 0 (542) (0) 0 0 0 0 550)
14sf revalrrstios sicremeint less

revnIiitiori decrsrnueints r500gnrsed in
reserves 0 0 0 0 0 0 0 0

lntpslritreiil losses (recognised in ''other
gains/l055155) 0 0 0 0 0 0 0 8
Deprecialiotr expense 0 (17,156) 0 0 (5,135) (472) 0 (22,763)
RectassilicrrtiOrrs _________ 0 19,554 (19,012) 0 15421 0 0

----I1 IIIIiII1 IIIi iIZI1IiZI ..TIIIII.II

(1)

	

taunt and l_tuiklirlgs clarIs 111115 uv,niuil by the Health Astministrstiorn Corporation
airS ectmini Otsred by ltie Hesll h Service [sss role 2(g)).

(i(

	

saul 1111(1 l3sii 15111115 care valued by AOld Vslestioa Servicss tCertilierI P; ecu sing Valsers)
on 30 Jurre 2007 (see note 2)))). SON Vslustiorr Services are aol an employee of the -lealtir Service.

(01) lit acccorttaitce With its lair 101110 ruqurremants of SASS 16 Ills lend, buildings and istraslrectoirs
assets have tad Sri uphht factor applied sr relation to the s ovemorrt lit the market anti i crease irt lIre tttiildrng
OtIS itlreslrrictLiio costs. The uplift toe hosir per lorirtecl on a cliniCs basis in rccoudt1nce wilh note 2 (j)
This factor gives Consideration to Iha valuation of l:itysical Ncn-Csirrenh Assets of Fair Value,
Tine following table details lire iridice to he applied to Non Cancel Assets as aster minert
by the l3epsrlmsrit of Commerce:

Year

	

Land

	

Its 15mg 5

	

I nfrastrrrclrrirs
0b/0J

	

ooJ

	

1ltr]

	

iitsl



Greater Soutlrsra Area Health Service
Notes to and fornihirj part of the Financial Statements

for the Year Ceded 30 Jute 20CC

PARENT CONSOLIDATION

2009

	

2008

$000

	

$000

Assets held for sale

	

4051

	

0

	

Lu nd sod Bc ildings

	

o

	

o

	

Plant a ad Equipment

	

o

	

0

	

Of rastwcltire syslenis

Other

	

4,051

	

0 4051

	

0

All Land and Euildlings listed as I-laid br Sale has been deemed surplus to requirements

during negoliatioris between the Area I-leaSh Service and the NSW Deportment of 1-lealtil.
Ills anticipated all property Will he offerred for Auclion during tha 2009/10 financial year.

2009

	

2008

$000

	

$000

22. Non Current Assets held for sale

4051

0

0



Craatr Southern Area HeaRS Service
Notes to and loreling part of tIre Financial Statements

for the Year Ended 30 June 2009

PARE NT

	

2000

	

2008

	

9000

	

9000

23. Restricted Assets

The I-ballS Services financial strrterrrenls include the following
assets wHich are restricted by externally imposed conditions, eg.
donor requirements. The assets are only available for application
in accorrtrrnce wilh fire tories of ibis donor restrictions.

Category

	

Brief Details of Exterurilty Imposed

Coed itiomis inc led immg Asset

Category affected

	

5437

	

5199 Specific Purposes

	

ltospfi-atl Ward Specitic

	

5,437

	

5,199

	

0

	

311 Pevale Praclice Funds

	

Privt Practice Trust

	

0

	

311

	

3727

	

3,590 Other

	

Slot restricted to Specific hospitals

	

3727

	

3,590

CONSOLIDATION

2009

$000

2008

$000

9164

	

0,100

	

________
9,104

	

--

	

9,100



Greater South ciii Si no Finn Eu Service

Hems to and for nioçj purl of ho Honor al Stoluosents
Dir the Veur Ennemi 30 Juno 20119

PARENT CONSOUDAFIONJ

24. Piryoblos

2000 2008 2008 2000

$000 $000 $000 $000

Current

0 0 Accrued Sniurios smut Wmm900 11512 3.950
0 0 Toontion anti Payroi lleducticirs 1224 5,4013

12730 17,048 Accrued Liability - Prmrcimarun of Persoisnel Scmeices 0 0

38,844 41,914 Creditors 381344 41,934

• 82 Interosi 4 92

Oilmen Cnedilors

(2,043) 3,970 - Cspini Works 32,043) 3,870

4,008 2,230 - Intro Health Liaiihty 4,808 2,239

(587) 14 Other (587) I '1

127 115 -'location 127 315

53,589 05,271 53.089 09.273

Details rmncjardimig credit risk, liquidity risk muir! market risk, including a iilaliirity aiisiyOis of lIte nl,ovn payab/es ore r/isclosod ut Nato 35.

25. Borrowin9s

Cminreitt

13 0 l3nnk (3uerttrnff 0 0

21,710 11,040 Olhnm t.oass amid Deposits 21.719 13,040

21,719 0,040 21,719 8,040

hers Current

o o tusk Ovnmttrntf 0 0

19.510 10526 018cr Loans anti Deposits 19,610 1 (tJi26

10,1310 0,520 15,510 10,526

Oilier sOrts silt to ho euhnçjuishud eupr0800l nautilus to be Fepasiat Ia thu OtSW t'lotrlltt Oepuntnaunt/

Sustainable 000t9y Deoolnprttumsl Authority.

Pimni itepnyrtremtt is scttr,dsiiud icr 30 Jane 2016.

Roymmynseist of ltorrowirtçju

(excletiitmnj Finance Leases)

14,1 tl1t 3,250 thou Infer three eon your 1 't.l ItS 3.25(1

2tt,01t3 15,1 ttl t)utenoun CUIC mmmd tine yeses 25,003 I St

2.041 136 I.ulec ihun lion yours 2.1341 1:utt

'loful (tsnrowint,ms at face emil me

41,225 10,567 toxclsdint9 Fintaumme Lesson) 41,229 18,567

Details regarding credit risk, Iiquinlity risk a,td market risk, kmc/midinq a aria limPly analysis at time nl,ove psyub/n.n are

mftsciused un Nato 35.



Grouter Southern Area Health Service
totes to and form iflfj part of the F i nsa ci iii Slate narita

for tIre Year Ended 30 June 2005

CO NSOLI [3ATIONPARENT

2009

	

2008

$000

	

$000

o 0
o o
0 0
0 0
0 0
O 0

110286 116,865

29. Provisions

Current Employeo benefits and rotated on-costs
Annual Leave Short Term Benefit

Annual Leave - Long Terra Benefit

Long Service Leave - Short term Boauit
Long Service Leave- Long Term Benefit

Sick Leave
Other

Provision for Peisorinel Services Liability

2000

	

2008

$000

	

$000

24271 26,462
20063 22,831
8510 6,304

56,542 61,268
o o
0 C
0 0

110,286

	

116,066 Total Current Provisions 110,280

	

116865

Non Current Employee heirefits anti elated on-costs
o o Long Service Leave - Conditional
o 0 Sick Leave
o ti Other

4919 3703 Provision for Personnel Services Liability

_________
4,019 3,703 fetal Non Curront Provisions

Aggregate EniplOyco Renal its and Related On-costs
110,2615 116,865 Provisions - current

4,919 3703 Provisiorts - non-current
0 0 Accrued Salaries arid Wages aral on costs (Note 24)

12,736 17,048 Accrued Liability - Prrrritrase of Personnel Servicce (Note 24)

127,941 137,615

	4919

	

3,703

	

0

	

0

	

o

	

o

	

o

	

0

4,910

	

3,703

	110,298

	

116,866

	

4,019

	

3703

	

12,738

	

17048

	

C

	

0

12794!

	

137,016



Greeler SorrUrern Area I lealltr Sc.rerore
Isles to arid breathy sari 01 lie Ftrraceiel Slarlvreerrts

1cr lice Year Ovdarl 30 JulIe 2020

2/,

	

(1150)165 All) CONSOLII)AT)OlI

Orisrily Acceoretsled F rancis Asset Rcvaliaa liee Reserve Aviritelale lea Sale Reserves Total Equi ty
2000 2000 2000 2000 2009 2000 2000 2000
0000 S000 0000 0002 0000 5000 0000 9000

lyalaisco at the laeyiarirtfl9 attire lirrancial year 176,100 (05,410 210.628 211.1(2 0 0 300,736 2/0.590

Carlectlcrr ci errors 0 0 0 2 0 0 0

Restated Olreverg Seiaaroe 17(1,100 1

ClearlOes iii equity - tee aeccOliOriS 551111
owners as owner 5

trlcieasei(t3erceaoc) as Flat tassels

	

bus Adavroislrelise tYesirsclave (2/7) )27'/( 0

Artjrrsinrevl tot larnldisy laaes)vrrod 16 I edith 0,011011 )5'14) (544)

Total

	

. 1/5030 0115,010 210,920 200,020 0 0 306.159 3/0940

ChaiiajcS ill Otlhrily -croci' 1112cr tc005actisrls
vaillr Owners OS owners

lOoseS (sir

	

Irs year (20,000) 10,000 (20,005) 10,000

lalr,reatheaall(t)ohtrerveail) dir t06-etrlarslrso at
lariat shirt Firetdnas 0 0 4 tOllS 0 Ct 0 '13,0194

l1lael 0,10 EriehyaalOrlt 0 0 0 0 0 0 0 0
Irsicasiasaclare OyCerOS 0 0 056 0 0 0 060 0

Tottcl 120,0661 10.000 43,020 0 0 0 22.000 10,000

'(roosters rvittliv or)rr)ly

(coCoa ievOlUartin,1 connive tiolaorovs lravsloriatrt 10
accaaortrlaleal lurralo oil rIlSIr050l ci tassel 0 -

	

0 0 0 0 0 2 0

OIlier (Raaratltrriys taltriolt leaWC{lai 110111 (?tIOl yeah(s) 6 0 0 0 0 0 0 0

TOtal 0 0 0 0 0 0 0 0

Balance at lire cciii) at lice ltcaaao)ol year ISia,745s .. 0,100 ?i!,(0-------------------- .. '(*_..--

TIre asset rvvotaaaaliov iosvrvv ira JOel) Is recall) lOClvlhlOalis 00,1 slcerearaorrls oar or,, aevalouatrov omen cerreel easels lids accoalls stahl tire 1 baltic Coronae's ashay arc line 'tlevarlaaatnoe
51 i'llysrcal Neal Canrr cot Assets' oval "iosestrrrosts'', as rliscassc-cl all I-isle 20)



OveatCr Suallinra Area l'lxallli Service
Ilotes to veil forming pail Cl lila Financial Statcietnirls

br lire Year lrder: 30 June 2009

PARENT

2009 2008 20.

	

Corn irtitiilents Icr Oe preadilura
$009 $000

(a) Capital Commitarertix
Aggregate capital expenditure' br lie acqaiailroa of lund and buildrrigs, plant and equipment,
intrastrrrcture and intangible assets, contracted for at balance dale and riot oovrderl tori

495 1452 Not toter lirerir one year
4,362 0 Later titan cure your and not tutor lOan five years

Leitni

	

lean tine yearn

4397 1,432 Total Capital Expenditure Cornniiturents (inctudincj GSI(

I b) Oilier Eapeitdilu in Cornet lime ala
f\ttgrerjrulx either eapenclntxua coairnclcd 101 tire murtal trayrruxels cOrulrniciuit lxi at
Iralance dxlii arid aol grrrvirtcd far.

3,304 3,261 Neil triter

	

flea nile year
5,143 5,170 tutor true one year arid not later hirer liver years

65 331 later

	

trail tine years

0,532 6,705 Total Oilier Expenditure Coirirnitnirenils (including 051)

(c) Ope rating Lease Ccxi lii latex Is
Coinmilurcurts in relalicar to iruir-cauicellaldx operahnrq teases nrc payable vs lotlows:

4,207 5,104 Not later then

	

(Crier year
3,010 3.310 l_zuter hair eec year and aol later hair tune yerns

157 245 Ltuter OCCur lieu yorrra

e,064 S Total Opxrtliuig Lease Ceeraiituirciirte (iriciudiuug OST)

TIre operating lease Comm

	

iliimeritS aliove are br iii 01cr vehicles, in lumen 1100 tectiuiology,
eipuipnuleuu I iiictvrtinrg

	

larson at coiriputarv, uruedica I no ruitrineuit neil afire r equijhruirant.

CONSOLIDATION

2009 2000
$000 $000

405 1,432
4,362 0

4.957

	

1,432

3,304 3,264

5,143 5.170
113 331

8,832. 8,785

4207 5,104
3,610 3,310

157 245

0,004 8,35'J



Greater Southern Area Health Service
Notes to arid forming part of tic. Fisuesisi Statements

far 10 Year Ended 30 JuOe 2000

PARENT AND CONSOLIDATION

29. Trust Funds

The I-Ic.ratttt ScIence radix ccitt Curd urexoys cit $2026 million which riot used for Pu sate Loeping of ytlrrnuts' rnordsr, deposits on tilled

(girls of oqurprnorrf and P rivera Practice busts 'I'hso mercies ire excluded trout the flrtorrcrul statements cto Ihrt 'torSION Sera.cn Carircol

rise (tern tel Otto achiavprrteirt of lii objeclrves 'tire toLlewirog is it scrrnrrwp at tie Or' risacliens no 11cr. tIdal accoirrOt.

Patient Trust Rstutrdetrlc Pt(vute Fraction Total

Deposits Trust Ftrncts

2000 2008 2009 20011 2009 2000 2009 2000

$000 $000 $000 $000 $000 $000 $000 $000

Cctsh Ilalirlico at lIon berranirifj
of the 11020001 reportecy perIod 1,171 1,100 1d1 127 765 529 2,077 1,846

Receipts BOO 599 011 34 4.340 4,1(57 5,046 5,31)0

Expouttito a 1455) (600) (42) (21)) (4,0)91)) ('1,431 (11,0107) (5.660)

Cash Eatar'rce 01 tie molt
rf (tin I critic il rep 011 09 I crux I I

	

31 1

	

Ill IOU 1

	

I ala /6... 1 0 C 1 1°



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

30.

	

Contingent Liabilities

a) Claims on Managed Fund

Since 1 July 1989, the Health Service has been a member of the NSVV Treasury Managed Fund, The Fund
will pay to or on behalf of the Health Service all sums which it shall become legally liable to pay by way of
compensation or legal liability if sued except for employment related, discrimination and harassment claims
that do not have statewide implications. The costs relating to such exceptions are to be absorbed by the
Health Service. As such, since 1 July 1989 no contingent liabilities exist in respect of liability claims against
the Health Service. A Solvency Fund (now called PrmManaged Fund Reserve was established to deal with
the insurance matters incurred before 1 July 1989 that were above the limit or'•isurance held or for matters
that were incurred prioi, to 1 July 1989 that would have become verdicts against the State. That Solvency
Fund will likewise respond to all claims against the Health Service.

b) Workers Compensation Hindsight Adjustment

Treasury Managed Fund normally calculates hindsight premiums each year. however, in regard to workers
compensation the final hindsight adjustment for the 2002/03 fund year and an interim adjustment for the
2004/05 fund year were not calculated until 2008/09. As a result, the 2003/04 final and 2005/06 interim
hindsight calculations will be paid in 2009/10.

c) Affiliated Health Organisations

Based on the definition of control in Australian Accounting Standard AASB127, Affiliated Health Organisations
listed in Schedule 3 of the Health Services Act, 1997 are only recognised in the Departments consolidated
Financial Statements to the extent of cash payments macIc.

However, it is accepted that a contingent liability exists which may be realised in the event of cessation of
health service activities by any Affiliated Health Organisation. In this event the determination of assets and
liabilities would be dependent on any contractual relationship which may exist or he formuated between the
administering bodies of the organisation and the Department.

ci) Interstate Patient Flows, Australian Capital Territory

The Department has agreed with ACT Health that a clinical and resource cost audit he performed on a subset
of NSW patient inflows to the ACT.

This review is required to assess the reasonableness of the rapid increases in the number of
separations/statistical discharges and same day admissions through ACT emergency departments for NSW
patients for both 2006/07 and 2007/08.

Ills also expected that the audit will make recommendatiqns on an appropriate process of regular auditing and
data checking relating to NSW inflows to the ACT.

The outcome and completion date of the review cannot be reliably estimated and, therefore it is not possible to
quantify the contingent liability that may present.



C eater Soother a Pens 00511/i Service
Notes to and forreia9 pOrt of the Financial Statoinests

for the Ysar Eietnd 30 loire 2009

PARENT

2009 2008
$000 $000

31. Reconciliation Of Not Cash Flows from Ottoratirtg Activities To Not Cost Of Services

(1404$) 70093 Net Cash Flows Sons OperOting Activities
(22031) (22,763) Depreciation

54 (122) Provisioe for Doetittel Debts
0 0 Acceptenca by the Crown OitIly of Einptoyva Superssrioaliorr tfonofi(s

5,353 (14.210) )lircreasv)/ Decreases Previsions
(4527) (739) Iircreaso / (Decrease) its Propeyrsiellta alid Other Assets
11278 (18,012) )lncreese)/ Decrease ri Creditors

10ff (2,031) Not Gels! (1_oss) en Sale ot Pieparty. Plant and Eqsipnreitt
(740,892) (669,913) (NSW I-tenths Deporlrrsorrt thecurreat Atlscstiorss)

(9,246) (68,068) (NSW Health Dvperlrrretrt Capital Allocations)

(771131) (727280) Net Cost of Services

32. 2008/00 Voluntary Services

It is corisitterect iirrproclicable to irinirtily hIts rtlorletnry salts of votaetoy services
irrovidod IS ha treatlh sorvicrr.

	

Services provided incIsOrS

Cloiplaircion Seth Pasteral (rare

	

teotisirt & Fttnhily Ftiptort
Pink Lndion/l-lospilah Atreiliarios

	

-

	

Patinirt Services, Feint Rsinisrj
'shorn Ssppai t Groups -

	

Practiost Seppart to Pa/mitts and 1/elohivo
Cortsrrarity Oisrtinshietrts

	

-

	

Coairsnhtiisg.

	

-heath/h Ldseahhinre,

	

Inospent,
I-lottie lIe/p & Pslierst Activihes

CONSOLIDATION

2000

	

2008
$000

	

$000

(14,540) 70,093
(22,631) (22.783)

54 (t22)
17.551) (5,257)

5,363 (14.219)
(4.527) (750)
1127ff (16,512)

109 (2,631)
740,882) (009,9(3)

(5,245) (08,060)

(770,882)

	

(730540)



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

PAREN1 AND CONSOLIDATED

33.

	

Unclaimed Moneys

Unclaimed salaries and wages are paid to the credit of the Department of Industrial Relations and Employment in
accordance with the provisions of the Industrial Arbitration Act, 1 940, as amended.

All money and personal effects of patients which are left in the custody of Health Services by any patient who is
discharged or rIles in the hospital and which are not claimed by the person lawfully entitled thereto within a period of
twelve months are recognised as the property of health services.

All such money and the proceeds of the realisation of any personal effects are lodged to the credit of the Samaritan
Fund which is used specifically for the benefit of necessitous patients or necessitous outgoing patients.



34.

Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

Budget Review - Parent and Consolidated

Net Cost of Services
The actual Net Cost of Services was higher than budget by $15.745M (2.1%), this was primarily clue
to the additional costs incurred by the Area Health Service to attract permanent medical, nursing and allied.
health professionals in an environment of increasing demand for rural health services, Within this result
total expenditure was $29.IM (3.3%) unfavourahle, during the year Hotel Services was transferred to Health
Support Services which has distorted the result between employee related and other operating expenses.
Total Revenue was $1 4.2M (11.5%) favourable, supported by a favourability in interstate patient flows of
$7.3M and $8.7M in other user charges.

Result for the Year

The Result for the Year was unfavourable to budget by $22.2M. Government contributions totalled
$740.9M and were on line with budget.

Assets and LiabiHties

Total Assets were above budget by $48.IM with the current year balance representing an increase of $29.6M
on last year. This movement in total assets is as a result of a desktop evaluation of land and buildings that
was undertaken by the Area with guidance from Treasury in June 2009, Total liabilities exceeded budget by
$27.7M much of this increase relates to loans with NSW Health which have increased $22.7M on last year.

Cash Flows

Closing Cash and Cash Equivalents has increased by $2.1 3M and is $7.3M favourable to budget. Net Cash
Flows from Operating Activities were $5.7M unfavourable to budget,

Movements in the level of the NSW Department of Health Recurrent Allocation that have occurred since the time of

'$000

Initial Allocation 30/06/2000 636,500
Inter Area Patient Flows 48,501
Inter State Patient Flows 5,306
Award Increases 3511
Leave Adjustments 5,330
VolLintary Redundancies 4,319
Special Projects

Mental Health Enhancements 2,360
Drug and Alcohol Enhancements 726
HACC Services 464
PADP Services 424
AIDS 453
Aboriginal Health 997
Women's Health 483

Other
l..iquidity Assistance and Other Adjustments 9,645
Financial Assistance 6,067
Mini Buclget Dividend 4,133
RDF Adjustment 2,600
Medical (VMO) Costs 3,999
Nursing 1,419
Corn packs 387
Clinical Redesign and Leadership 358

Balance as per Operating Statement

	

740,882



Greater Southern Area 1-Iealth Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

35. Fmancial Instruments

The Health Services principal financial instruments are outlined below. These financial instruments
arise directly from the l-lealth Services operations or are required to finance its operations. The Health
Service does not enter into or trade financial instruments, including derivative financial struments,
for speculative purposes.

The Health Services main risks arising from financial instruments are oLillined below, together with
the Health Services objectives, policies and processes for measuring and managing risk. Further
quantitative and qualitative disclosures are included throughout this financial report.

The Chief Executive has overall responsibility for the establishment arid oversight of risk management
and reviews and agrees polices for managing each of these risks. Risk management policies are
established to identify and analyse the risk faced by the Health Service, to set risk limits and
controls and monitor risks. Compliance with policies is reviewed by the Audit Committee/Internal
auditors on a continous basis.

a) Financial Instru mont Categories

PARENT
Total carrying amounts as per

the Balance Sheet

2009 2008
$000 $000

Financial Assets
Class: Category
Cash and Cash Equivalents (note 18) N/A 11,006 8826

Loans and
Receivables otArnortised Cost (note 19)1 receivables (at 7,877 12310

amortiseci cost)

Total Einancil Assets 13883 21136

Financial Liabilities
Financial Liabilities

Borrowings (Note 25)

	

measured at

	

41,229

	

18,566
Payables (Note 24)2

	

amortised cost

	

53,989

	

65,270

Total Financial Liabilities

	

95218

	

83,836

Notes

1 Excludes statutory receivables and prepayments (to not within 5COC of AASI3 7)

2 Excludes unearned revenue (to not wittrirr scope of AASB7)



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

CONSOLIDATiON

Financial Assets
Class:
Cash and Cash Equivalents (note 18)

Receivables at Amortised Cost (note 19)1

Total Financial Assets

Total carrying amounts as per
the Balance Sheet

2009

	

2008
$000

	

$000

Category
N/A

	

11,006

	

8,826
Loans and

receivables (at

	

7677

	

12,310
amortised cost)

15883

	

21,136

Financial Liabilities
Financial Liabilities

l3orrowings (Note 25)

	

measured at

	

41,229

	

18566
Payahles (Note 24)2

	

amordsed cost

	

53,989

	

65270

Total Financial Liabilities

	

95218

	

83836

Notes
1 Excludes statutory receivables and prepaymertts (to not within scope of AASI3 7)

2 Exckictes unearned avenue (ie not within scope hi AASB 7)

h) Credit Risk

Credit risk arises when there is the possibility of the Health Service's debtors defaulting on their
contractual obligations, resulting in a financial loss to the Health Service The maximum exposure
to credit risk is generally represented by the carrying amount of the financial assets (net of any
allowance for impairment).

Credit risk arises from financial assets of the Health Service i.e receivables. No collaleral is held by the Health Seivice
nor has it granted any financial guarantees.

Credit risk associated with the 1-leslth Services's financial assets, other than receivables, is nianaged
throUgh the selection of counterparlics and establishment of minimum credit rating standards.
Authority deposits held with NSW Tcorp are guaranteed by the State.

Cash

Cash comprises cash on hand and hank balance deposited in accordance with Public Authorities
(Financial Arrangements) Act approvals. Interest is earned on daily bank balances at rates of
approximately 5.63% in 2008/09 compared to 6.80% in the previouS year. Ihe TCorp Hour Glass cash
facility is discussed ill pea (d) below.



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

Receivables - trade debtors

All trade debtors are recognised as amounts receivable at balance date. Collectibility of trade debtors
is reviewed on an ongoing basis. Procedures as established in the NSW Department of Health
Accounting Manual and Fee Procedures Manual are followed to recover outstanding amounts,
including letters of demand. Debts which are known to be uncollectable are written off. An allowance
for inipairment is raised when there is objective evidence that the entity will not be able to collect the
amounts due. The evidence includes past experience and current and expected changes in economic
conditions and debtor credit ratings. No interest is earned on trade debtors.

The Health Service is not materially exposed to concentrations of credit risk to a single trade debtor or
group of debtors. Based on past experience, debtors that are not past due (2009:$4,179; 2008: $6845 and
not more than [3] months past due (2009: $2362; 2008:$2,784) are not considered impaired and together these
represent 73% of the total trade debtors. In addition Patient Fees Compensables are frequently not
settled with 6 months of the date of the service provision due to the length of time it takes to
settle legal claims. Most ci the Health Services debtors are l-Iealth Insurance Companies or Compen-
sation Insurers settling claims in respect of inpatient treatments. There are no debtors which are
currently not past due or impaired whose terms have not been renegotiated.

The only financial assets that are past due or impaired are sales of goods and services' in the 'receivables'
category of the balance sheet. Patient Fees Ineligibles represent the majority of financial assets that are
past due or impaired.

_______________ ____________________________________

	

$000
2009

	

Total

	

Past due but not imlaired

	

Considered impaired
<3 months overdue 8,552 8,341 21

3 months

	

6 months OvelT LIe 272 252 iS
> 6 months overdue 2,150 1,084 1,066

2008
<3 months overdue 9,632 9,529 3
3 months

	

6 rnollths overdue 712 704 0
>6 months overdue 3,669 2,520 1149

The ageing analysis excludes statutory receivables, as these are not within the scope of AASE3 7.

c)

	

Liquidity risk

l.Jquidity risk is the risk that the Health Service vail he unable to, meet its payment obligations when
they fall due. The Health Service continuously manages risk through monitoring future cash flows and
maturities planning to ensure adequate holding of high quality liquid assets. The objective is to
maintain a balance between continuity of funding and liexihility throLigh effective management of cash,
investments and liquid assets and liabilities.

The l'lealth Service has negotiated no loan oLilside of arrangements with the NSW Department of Health
or the Sustainatle Energy Development Authority.

During the current and prior year, there were no defaLilts or breaches on any loans payable. No
assets have been pledged as collateral. The Health Service's exposure to liquidity risk is considered
siqnificant. 1-lowever, the risk is minimised as tile NSW Del.artment of Health has indicated its
ongoing financial support for tile Greater Southern Area Health Service (refer Note 2).

The liabilities are recognised for amounts due to be paid in the future for goods or services received,
whether or not invoiced. Amounts owing to suppliers (which are LtnSecurod) are settled ill accordance
with the policy set by the NSW Department of Health. If trade terms are not specified, payment is made
no later than the end of the montfl lollowinq the month ill which an invoice or a statement is received.

In those instances where settlement cannot be effected in accordance with the above, eg due to short
term liquidity constraints, terms of payment are negotiated with creditors.

Tile table 11010w sutnrnarises the maturity profile of the Health Service's financial liabilities together with
tile interest ate exposure.



Greater Southern Area Health Service

Notes to and forming part of the Financial Statements
for the Year Ended 30 June 2009

A4aturi!y AnIysls end inlore.s( rale exposure of financial liabilities

$.000
Interest Rate Exposure Staturity Dates

Weighted

Variable Variable Non - Average

Fixed Interest

	

Interest Nominal Interest Interest Effective mt

Rate

	

Rate Amount i Rate Bearing <1 Yr 1-5 Yr > SYr rate

2009
•

	

$ $000 $000 $000 $000 $003

Payabtes:
Accrued salaries 12736 0 12736 12,736 0 0

Wages and payroll dad lictions
Creditors 41253 0 41,253 41253 0 0

Borrowings.
Bank Overdraft
Non hltecest Loans
Other Loans and Deposits 553 43585 201 46304 15398 20725 2162 553

Financs leases _____________________________________________
100574

_____________
281

_______
100293 69587 20725 2,162

2008
Payahtes
Acciuad salaries 16,759 0 16759 13,759 0 0

Wages

	

nd payroll deductions

Creditors 48,511 0 40,511 46,1511 0 0

Borrowings:
Bank Overdraft

Non Interest Loans
Other Loans and Deposits 5.97

	

23,485 975 17,591 3,250 15,181 136

	

597

kinarice leases _______________ ________________________________________________________________

80,755

_________
976 02,661 .

	

68,520 15,181 136

'totes:
iThe amounts disclosed are tile contractual undiscourited cash flows of each class of financial liabilities, therefore the amounts disclosed above

will not reconcile to the balance sheet in respect of non ilterest hearilg loans negotiated with tile NSW Department of l'IeOlth.



Greater Southern Area Health Service
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for the Year Ended 30 June 2009
d) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. The Health Services exposures to market risk are primarily
through interest rate risk on the Health Services borrowings and other price risks associated with
the movement in the unit price of the Hour Glass Investment facilities. The Health Service has no
exposure to foreign currency risk and does not enter into commodity contracts,

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the
information below, for interest rate risk and other price risk. A reasonably possible change in risk
variable has been determined after taking into account the economic environment in which the l-lealth
Service operates and the time frame for the assessment (i.e. until the end of the next annual
reporting period). The sensitivity analysis is based on risk exposures in existence at the balance
sheet date. The analysis is performed on the same basis for 2008. The analysis assumes that all
other variables remain constant.

Interest rate risk

Exposure to interest rate risk arises primarily through the Health Services interest bearing liabilities.

However, Health Services are not permitted to borrow external to the NSW Department of Health
(Sustainable Energy Development Authority loans which are negotiated through Treasury excepted).
Both SEDA and NSW Department of Health loans are set at fixed rates and therefore are

generally not affected by fluctuations in market rates.

e) Fair Value

Financial instruments are generally recognised at cost, with the exception of the TCorp Hour Glass
facilities, which are measured at fair value, As discussed, the value of the Hour Glass Investments is
based on the l-lealth Services share of the value of the underlying assets of the facility, based on
the market value. All of the 1-lour Glass facilities are valued using redemption pricing.

Except where specified below, the amortised cost of financial instruments recognised in the balance
sheet approximates the fair value because of the short term nature of many of tIie financial
instruments. The following table details the financidi instruments where the fair value differs from the
carrying amount:

2009

	

2009

	

2008

	

2008
$000

	

$,000

	

$000

	

$00O

Carrying

	

Carrying
amount

	

Fair value

	

amount

	

Fair value

FinancaI assets
Cash & Cash Equiv,

	

ii 006

	

11006

	

8826

	

8826
Feceivahles

	

7877

	

7,877

	

12,311

	

12,311

Financial liabilities
Payables

	

53,989

	

53,989

	

65,271

	

65,271
Borrowings

	

41,229

	

41,229

	

18566

	

18,566



Greater Southern Area Health Service
Notes to and forming part of the Financial Statements

for the Year Ended 30 June 2009

36. Post Balance Date Events

Establishment of Albury Wodonga Health Division

Albury Wodonga Health (AWH) was established by Victoria, pursuant to the Health Services Act (VIC). On 1
July 2009, AVVH assumed responsibility for providing certain health services at Albury Base Hospital and in
Wodonga (VIC), in an integrated manner. NSW provides funding to AWH for the provision of health services at
Albury Base Hospital (other than mental health, sub acute and community health services), in accordance with
the terms of the Intergovernmental Agreement and interim arrangements currently in place.

In accordance with the provisions of the Health Services Act 1997, the Director General established an "Albury
Wodonga Health Division" of the NS\N Health Service and transferred the group of staff within the Greater
Southern Area Health Service Division who will he working at AWH to that Division, effective from 1 July 2009,
NSW has delegated the day to day management of staff working with AWH to the Chief Executive of AWH. NSW
is providing funding to AWH to cover existing annual leave and long service leave for NSW seconded employees
hut the net value of the transfer is yet to he agreed.

The Health Administration Corporation will be entering into a lease with the Department of I-lumen Services, VIC,
of the Albury Base Hospital Campus. The buildings, plant and equipment at the Albury campus remain assets of
NSW and reporting f the new Division will continue through the Greater Southern Area Health Service.

END OF AUDITED FINANCIAL STATEMENTS


	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50
	page 51
	page 52
	page 53
	page 54

